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MEMORANDUM FOR: Honorabie L., Mendel Rivers, Chairman
Armed Services Comniittes
House of Representatives

Honorable Willlam H. Pates
Armed Ssrvices Commitiee
House of Representatives

FROM: Mx. John R. Blandiord, Chisf Counsel
Armed Services Commitiee
House of Representatives

SUBJRCT: Draft Central Intelligence Agency Regulations
Under the Early Retirement Legislation

1. The Cantral Intelligence Agency Retirvement Act af 1964 for
Cextalns Employees, P.L. B8-643, provides in section 20l that the rules
and regulations to be established by the Director shall not become
eifective untll after approval by the Chairmen and Ranking Minority
members of the Armed Services Committees of the House and Senate,
The proposed regulations have been submitted to the two Commiltees,

Z. A review of the regulations indicates that the Agency has
complisd with the intent of the law and that they are within the spirit of
the preseniations inade to this Committee, The preat bulk of the
regulations are standard language necessary to describe the procedures
anid ateps involved in an integrated retirement and disability system, The
additional regulatory waterial containing the key ieature from the stand-
polnt of this Committes deals with the yuestion of who is entitled to be
a participant. The Agency has applied a stricter definition of 'gqualifying
seyvice” than iz specified in the statute {a definition of qualifying sexrvice
was inserted by the Senate). The Agency has apelled out in greater detail
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than coufd be done on an unclassified basis precisely what they inean

by quallifying service. In addition, the Agency has established criteria
for those who may be sligibie to perticipate which are stricter than
required under the statute. One aspact of the Agency's approach is the
raguirement for a pariodic review of the actual service periformed by a
participant to sssure that he ia performing minimum periods of gualifying
sorvice as his career progresses. Il the emiployee is not ameesting these
minimun standards, the regulations provide for his removal from the
system until he in {aci has performed the prescribad periods of gualifying
service.

3. The regulations establish a retirement board to advise the
Dirscior of Personnel on specific casss and other policy outters in the
adminiatration of the retiremnsnt syste:n, Iavoluntary retirement can only
be approved by the Dizector. Thare are provisions for smployees to appeal
adiveyse deteyminationw. Such appeals are conslidered by the retirement
board and the Dirsctor of Parsonnel. Where an smployse wishes to appeal
a detarmination by the Direcior, be miay do 80 and under the regulations
the Inspector Geseral of the Agency investigates the case and reports his
HBndings to the Director.

4. [ believe it of ioterest to adviaw that the Director ssiablished
s panwl of three lawyars in private practice to review these regulations.
The lawyers selecied ware:

STAT

1 am informned that as the panel progresasd in ite work it made a pumbes
of suggestions for revisions which were accepted by the Agency, In their
opinion to the Director they atated:

In our opinion the proposed regzulations, as revised,
are consistent with the letter and the purpose of the
leginiation. They assure that only those employees whe
periorm unique or harardous services for their country
will be permitted to participate, At the same time, they
allow the flexibility needed by the Agency if this program
is to be an effective managewment toal.

Z
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We wish to compliment you and the members of
your stafi on the conscientious effort which the Agency
has made to develop sound regulations which carefully
carry aut the intent of Congress.

5. R is also a master of interest that the Bureau of the Budget
kas approved the Agency regulations as they were submitted by the
Agency. 1am further informed that staff review by the Senate Armed

Sexvices Conumittee has not indicated any questions or suggestions for
revision.

6. Irecommend that you sign the attached letter advising the
Director of Centzal Intelligence that You approve the propossd regulations,

JOHN R. BLANDFORI
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Taken by JGO to Russ Blandford 2/23/65

S Ci Candy o Lo



